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Belize Natural Energy started operations in late 2005 and quickly realized that
one of the main challenges for the company was the crude oil logistics system.
This system evolved into two main components, crude oil trucking and barge
hauling (later ship hauling). In the first instance, BNE has relied heavily on a
small but willing fleet of third party companies. In the case of the shipping of
crude to more distant markets, BNE retained the Martin Endeavour (and in
2008 the Prichard Gordon group) to transport oil to oversees markets in the
region.

BNE has maintained a tight control over the crude oil hauling within Belize and
to regional markets in El Salvador and Guatemala. Recently the company has
realized that a similar approach is necessary for crude hauling involving local
clients. BNE maintains a proud record of no accidents involving major spills on
its trucking route since the start of operations in 2005.

The BNE Trucking Policy is meant to provide an administrative structure for
management of the Crude Qil Logistics system for BNE. The policy is not meant
to provide oversight of the various other trucking needs of the company that
fall outside of crude oil hauling.

As such any road building, equipment hauling, or trucking of any kind that falls
outside of the crude oil hauling is exempt from this policy. BNE reserves the
right to change this document to fit an evolving environment.

The BNE crude oil trucking policy is meant to:

1. Provide a results based system that will guide BNE to decide who will
remain a part of The Fleet.

2. To make the BNE crude oil logistics system safer

3. To make all entities, whether persons or companies, involved in the
product logistics system more accountable

e  Truck will be defined as the front part of the tanker truck hauling
equipment, it shall be understood to be the one that provides the
power and has the engine and control systems. (tow head)

e Tanker will be understood as the compartment or set of
compartments to the rear of the truck that houses the crude oil.
(trailer)

e Driver will be understood as the person designated by the owner of
the truck and tanker to drive the truck and tanker combination to its
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destination.

Owner will be understood as the party that legally owns the truck and
tanker.

Specifications will be understood as the set of all those clearly written
stipulations needed for a truck and tanker to be cleared for hauling.

The Fleet will be used to refer only to these specific trucks and
tankers that have gone through the inspection system and are cleared
for hauling crude oil for BNE,

Accepted Delivery Window will be understood as that reasonable
span of time indicated by BNE for the delivery from Iguana Creek to
Big Creek.

Radio Check Point will be understood as that specific point or points
on the road to Big Creek where BNE has requested that drivers call
Iguana Creek to inform of their whereabouts.

BNE Truck Inspector will be understood as the person BNE has
designated to decide whether or not a truck can be loaded with crude
oil.

BNE Fleet Coordinator will be understood as the person BNE has
designated to schedule the trucks and decide based on a series of
criteria which provider has loading priority.

Provider will be understood as the trucking company providing the
service to BNE.

Product Logistics Centre refers to that area in the Central Gathering
Facility where the trucks and tankers queue prior to loading. It also
refers to the work area of the BNE Fleet Coordinator including office
and driver resting area.

Delivery Route refers to the official transit path to be used by units of
the fleet when delivering crude from Iguana Creek to Big Creek.

Alternate Route refers to a secondary transit path to be designated
and used when the delivery route is temporarily interrupted for
whatever reason.

Remote Tracking System, refers to a satellite based tracking system in
use by BNE and provided by Cartasite of the United States of America,

Belize Natural Energy Limited
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6.0 HAULING CRUDE FOR
LOCAL SALES

Uel £ 3 2010
All trucks and tankers in the fleet will be inspected by a BNE recognized third
party provider between their 45" and 55" load. The provider may be expected
to park the truck within the Iguana Creek central gathering facility and allow
the BNE Truck Inspector or another party dully designated for the purpose by
BNE, to complete his work without hindrance of any kind. The driver can be
present at the inspection as long has he/she does not interfere in the process.
BNE will pay for the initial inspection, and providers will be expected to pay for

all consequent inspections. After the initial inspection, all other inspections
can be carried out at a place agreed to by the inspector.

Every truck and tanker will be inspected on a daily basis using an on the spot
road worthiness checklist rather than the complete inspection done once
every 45 to 55 loads. This inspection will be carried out by the BNE Truck
inspector or someone appointed by the MLC Manager.

The truck inspector will show the driver the marked sheet with the inspection
results. These will be filed for future reference. The Truck Inspector alone will
determine if the truck is able to load oil. Any and all trucks carrying Belize Light
Crude whether for local or foreign sales will be subjected to the same
inspection criteria and overall rules. If there are any queries or questions,
these should be referred in writing to the Manager of Marketing, Logistics and
Corporate Communications at Mile 3 Spanish Lookout Road, Cayo District.

If a truck is not allowed to load crude oil on any given day, it does not mean
that the truck or the provider has been removed from the fleet. If a truck and
tanker have been disallowed from loading, it means that the provider must
ensure that the necessary repairs are made and the truck and tanker are re-
inspected before the truck and tanker are allowed to load.

BNE will remove any provider from the fleet who knowingly allows a truck to
be loaded without the proper re-inspection after a problem has been
detected. BNE will remove from the fleet any provider who knowingly
withholds critical information from BNE.

All providers will be expected to have in their possession a maintenance
schedule that shows evidence of their own internal inspection system for all
trucks and all tankers.

BNE alone will determine if the internal inspection system used by the
provider is acceptable.

Providers who haul local crude are responsible for the maintenance, road
worthiness or overall readiness of their equipment. BNE reserves the right to
disallow providers from hauling at BNE installations. It is the responsibility of
the providers who haul local crude to have their trucks inspected by BNE
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approved inspector/s at least once every 45 -55 |oads.

Providers who haul local crude cannot use the same equipment, neither
tanker nor tow head to load crude to Big Creek.

All providers will be expected to send to BNE if they are to be considered for
the new BNE fleet as of April 1% 2007.

1%

A list of the roster of company drivers with at least 2 years
hydrocarbon transportation experience

A copy of a valid driver’s license for all drivers (specifying what can be
driven)

A certificate of a complete medical for all drivers ( to be conducted
by BNE approved medical officers)

A sealed copy of drug test results for all drivers ( to be conducted at
BNE approved labs)

Copies of any existing training documents for drivers

A recent police report for all drivers

All providers will be expected to send to BNE if they are to be considered for
the new BNE fleet as of April 1** 2007.

1

Gt s 0

% N

A list of the trucks including identification data, recent picture, and
certificate of ownership from the transport department

A list of tankers including identification data, recent picture and
certificate of ownership.

A complete description of the capacity of each truck

A complete description of the capacity of each tanker

A copy of the maintenance schedule for the last month for each truck
A copy of the maintenance schedule for the last month for each
tanker

A copy of current license for all trucks in the fleet

Current insurance documentation for all trucks in the fleet.

An authorization note allowing BNE to be a recipient of pertinent
insurance information from the insurance provider.

Belize Natural Energy Limited
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All units in the BNE Fleet must use the BNE Delivery Route for transporting
Crude from Iguana Creek to Big Creek. In the event that the Delivery Route is
interrupted for any reason including but not limited to flooding, road works or
road accidents, the alternate delivery route shall be used. This route will be
designated by the Logistics Manager and communicated to unit drivers and/or
providers either by the Manager or Logistics Supervisor at such time that this
is necessary. All Units must use this alternate route until informed otherwise
by the Logistics Manager or Logistics Supervisor .

The Delivery route starts at Iguana Creek, heads east, south east, over the
lguana Creek bridge to the intersection with the Western Highway (approx. 3
miles). The route continues east on the Western Highway until Roaring Creek
Village (approx. 10 miles) then south on the Humming Bird Highway, through
the Belmopan roundabout. Once on the Hummingbird Highway, the route
continues south unto the Southern Highway at the point where the two
highways meet. Once on the Southern Highway, the course continues south
and heads east towards Big Creek, just after passing San Juan Village.

All trucks and tankers hauling crude for BNE will be loaded before 3:00 PM at
lguana Creek.

All trucks will be expected to make a radio checkpoint call to the BNE Fleet
Coordinator at three points to be designated by BNE. Failure to make the calls
will be considered a grave violation of BNE safety systems and can result in
suspension or removal from the fleet.

There will be no loading of any unit after 3 Pm unless authorized by the CEO.

No driver will be allowed to drive for more than 8 consecutive hours while
loaded with Crude Oil. (US Department of Transportation, Federal Motor Carrier Safety
Administration, Hours-of-Service Regulations (49 CFR Part 395) No driver will be allowed to
haul more than twice in a day of operation, unless authorized by the CEO.

BNE reserves the right to audit any provider whether in the fleet for local sales
or the fleet for overseas sales. Providers are expected to have clearly
documented internal inspection processes. BNE regards these internal checks
as extremely important, as it is the onus of the provider and not BNE to ensure
safety through internal inspection, sound equipment and optimum personnel
management.

BNE reserves the right to ask for the yearly training plan for each provider’s
drivers. BNE can assist providers in suggesting persons/ companies that can
provide training.

Belize Natural Energy Limited
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9.0 REMOVAL OR SUSPENSION
FROM THE FLEET

10.0 ADDITIONAL BNE
REQUIREMENTS
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BNE has the right to subject all drivers to breathalyzer tests.

BNE reserves the right to conduct periodic spot drug and alcohol tests on all
drivers in the BNE fleet. A provider and or driver can be removed from the
fleet for the following reasons:

A driver will be removed from the fleet if he tests positive for
cocaine/ crack or more than once for marijuana

A driver will be immediately removed from the fleet and the provider
may be suspended for two weeks if the driver is found to have
consumed alcohol during or before a delivery.

If drivers from one provider are consistently removed from the fleet
for drug and alcohol consumption, or for any other infraction of the
BNE Rules, BNE reserves the right to permanently remove the
provider from the fleet.

If BNE finds that any one provider is not keeping an internal
maintenance schedule BNE can permanently remove that provider
from the fleet.

If BNE finds that any one truck and/or tanker is consistently found to
be failing the specification requirements, it may be removed from the
fleet without prejudice to the provider.

Any driver and or provider who maliciously tampers with the Satellite
Tracking System may be removed from the fleet.

BNE reserves the right to rotate out of the fleet, providers who are
consistently at the bottom of the list for readiness, standards adherence and
efficiency.

The inspector and/or Fleet Coordinator will ensure that each truck has:

L

2k
3.
4.

A first aid kit

Functional Spill kit

Master switch for tow head
Functional Fire Extinguishers

The BNE Trucking Inspector will:

il

Enter carrier and truck/trailer information and date and time of
inspection (if not preprinted).

List and clearly explain in writing all observed defects needing
correction. This list should minimally include reference to defects in
service brakes including trailer brake connections, parking and hand
brakes, steering mechanism, lighting devices and reflectors, tires,
horn, windshield wipers, rear-vision mirrors, coupling devices, wheels
and rims and emergency equipment.

Indicate whether the condition of the vehicle is satisfactory for safe
operation.

Any other pertinent checks that are needed for road worthiness
Sign form.
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